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CAPITAL, APPROPRIATION REQUEST—PROJECT DELTA 


The attached appropriation requests your approval of $71,000,000 capital 
andi $945,000 expense to product a 1/4% market share (1.5 billion units) of 
the Delta smoking article. 

This initial request for the Delta Project is structured on a minimum 
expenditure basis to limit our exposure should the market projections for 
this article not be realizedi. $29.4 million of this expenditure is for 
equipment normally used in cigarette operations and could be utilized for 
normal production. 

The main categories of this minimal expenditure are as follows: 


Manufacturing Facility 

$ 6,900.0 

Front End Flavor Generator 

20,039.0 

Making Equipment 

26,334.0 

Packing Equipment 

15,252.0 

Computer Support/QA Equipment 

2,475.0 

TOTAL 

$71,000.0 


Expansion to a .6% market share could be accomplished within the existing 
facility. Increasing production to a 1% market share would: require an 
addition to the existing facility. 


The project was included ini the 1988 First Revised andi 1988-1992 Five-Year 
Plan for $113,354,000. 





Source: https://www.industrydocuments.ucsf.edu/docs/yzgm0000 
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